The Okada & Samreth(2012, EL) finding that aid deters corruption could have an important influence on policy and academic debates. This paper partially negates their criticism of the mainstream approach to the aid-development nexus. Using updated data(1996-2010) from 52 African countries we provide robust evidence of a positive aidcorruption nexus. Development assistance fuels(mitigates) corruption(the control of corruption) in the African continent. As a policy implication, the Okada & Samreth(2012, EL) finding for developing countries may not be relevant for Africa.
Introduction
The purpose of this comment is to stress some policy and methodological issues resulting from Okada & Samreth(2012) . The methodological basis of the paper is the following: "previous research has primarily been based on Ordinary Least Squares(OLS), instrumental variables and panel estimation. These approaches have disadvantages, as they only estimate the parameters of interest at the mean evaluation by a conditional distribution of the dependent variable (Billger & Goel,2009)"(p.240) . To confirm this assertion we peruse Billger & Goel(2009) -if the classical conditions for the validity of OLS are satisfied, that is, if the error term is independently and identically distributed, conditional on the independent variables, then quantile regression is redundant: all the conditional quantiles of the dependent variable will march in lockstep with the conditional mean; -while the Okada & Samreth(2012) criticism is valid with respect to OLS, it is short of substance when extended to some instrumental and dynamic panel estimation techniques.
In this comment we assess the effect of foreign aid on corruption using two panel estimation techniques in the context of Africa. The choice of Africa is based on the substantial reliance of the continent on the 'Big-Push' development(poverty-reduction) policy. The rest of the paper is organized as follows. Section 2 presents data and outlines the methodology.
Section 3 covers the empirical analysis. Section 4 concludes.
2.Data and Methodology

Data
We investigate a panel of 52 African countries with data from African Development Indicators (ADI) of the World Bank (WB) ranging from 1996 to 2010. Okada & Samreth(2012) 
Methodology
Endogeneity
While development assistance affects the quality of institutions in the recipient countries, some foreign-aid is also contingent on the quality of institutions in the beneficiary countries. We are thus faced with an important issue of endogeneity owing to reversecausality and omitted variables. To address this concern we shall assess the presence of endogeneity with the Hausman-test and selection of estimation technique will depend on the outcome of the test.
Estimation techniques a) HAC Two-Stage Least Squares(TSLS) Instrumental Variables(IV)
The TSLS is preceded by the Hausman test for endogeneity. The null hypothesis of this test is the stance that OLS estimates are efficient and consistent; therefore a rejection of this null hypothesis points to the presence of endogeneity and hence an estimation approach that incorporates it. Before estimation we verify that the instruments are exogenous to the endogenous components of explaining variables(aid channels) conditional on other covariates(control variables). Borrowing from Beck et al.(2003) Blundell & Bond(1998) proposed another approach to the issue of endogeneity with an application of the Generalized Method of Moments(GMM) that exploits all the orthogonality conditions between the dependent lagged variables and the error term. We prefer the second-step GMM since it corrects the residuals for heteroscedasticity. In the firststep the residuals are homoscedastic. The hypothesis of no auto-correlation in residuals is crucial as past differenced variables are to be used as instruments for the dependent variables.
b) System Generalized Methods of Moments(Dynamic Panel)
This concern is addressed with the second-order autocorrelation test: AR(2). Also the estimation depends on the assumption that the lagged values of the outcome variable and other explaining variables are valid instruments in the estimation. The validity of the instruments is investigated by the Sargan over-identifying restrictions test(OIR).
Robustness checks
To ensure robustness of the analysis, the following checks will be carried out: (1) usage of alternative NODA indicators ; (2) employment of two distinct interchangeable sets of moment conditions that encompass every category of the instruments; (3) usage of alternative corruption indicators; (4) account for the concern of endogeneity; (5) estimation with robust Heteroscedasticity and Autocorrelation Consistent(HAC) standard errors;(6) application of restricted and unrestricted regressions. (2) and Sargan-OIR tests for the most part confirms the absence of autocorrelation in the residuals and validity of the instruments respectively. The results broadly confirm those in Table 1 . 
3.Empirical results
Instrumental panel(TSLS)
Dynamic Panel(System GMM)
Conclusion
The Okada & Samreth(2012, EL) finding that aid deters corruption could have an important influence on policy and academic debates. This paper partially negates their criticism of the mainstream approach to the aid-development nexus. Using updated
